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BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: Hsrrison-Wyatt, L.L.C., snd
Robert Rash;
Lonzo aad Nancy Hodgc

)
)
)
)
)

Issuance ofan Amended Supplemcntri )
Ortler Amendiag Prior Orders AIR@ting )
Drilling Unit Z-g Located m tbe )
Oakwood Coslbcd Methane Gss Field I, )
Buchanan County, VA (herein "Subject )
Drigiag UaiP) to Pmvidc: )
(I) Calculation of Funds Unit Operator )

huo tbe Escrow Accoum for )
Subject Drilliag Unit by Tract Subsccotmts; )
(2) to Apphcstm a Royalty Accomtting; snd)
(3) Disbtnmnwat to Hmrison-Wyatt and )
Lonzo and Nancy Hodge in Accordance )
with 2bcir Royalty Split Agrecmcnt Those )
fuads Deporitsd by thc Unit Operator into )
Subject Drilling Unit's Escrow Subcceunt )
for VGOB 21sct IB,and, )
Dislmrsemsat to Hsmson-Wyau sml )
Robert Rash in Accordance with their )
Royalty Split Agreenum Those Fuads )

eposited by the Umt Opttrsnu nno Subject )
Drilling Unit's Escmw Subaccoum for )
VGOB Tract IA. )

DOCKET NO.
VGOB 91-0430411401

REPORT OF THE BOARD

FINDINGS AND ORDER

1. Rssatan..~ ~ Planet This mencr case on for Snal hssring before the Virginia Gas and Oil
Boanl (htsein "SoanP) at 9:00 nm. on October 15, 2002 at the Southwtsu virgiaia Higher
Educate Ccn sr on the campus ofViqpnia Higblnds Counmndty Cogcgc, Abingdoa, VA.

2. =—=---: Mmk Swartz, Enl. of the Srtn Swartz snd Stump L. C. sppcsrrri for thc Unit
Operator; and 1 hamn M31. Pigeon, esistant Anomsy General, was present to advise tbe Basal

3. a al Nattste Pursuant to Vs. Code gg 45;1-361.1sr seq., and in pticular Va Code
gg 45.1-361.21and 45.1-361.22, the Board fhds duu it bss j i'sdietim over thc cstsblishmam
~nd~e of an escmw ~wigt tract sabaccmtnta, for each of the cotdbed megsme
ges drghng us m cstabgsbcd by thc Bomd Saosgh its Sebi nde ~ that sre subject to a Bosnl
poogng ceder. Fmdmr, thc Unit Operator is nupdred to deposit, ss appgcabic, those Smds
spcaged m Vt, Code g 45.1-361.21.D.,45.1-361.22'.2,45.1-361.22%.3aad 45.1-361.22%.4
mto tbe sppga blc cscmw tract ~ts. 2bc Bomd Smh that (I) whge it does not have

j 'sdietion to t volvo~risims to the wnerehip of tbe Coalbed Methsm Gas produced
by thc Umt Op mter Som wegs loaded on Subject Drggng Umt, and (2) while it docs not havej~ tn nterpret grccmctm by snd betwecm thc Gas owners/claimants aad/or thc Unit
Opcrstem or to kringle or contaeae the pmvisioas of such sgrectncms, (3) punmant to Vs. Code

pgE'<RS



) 45.1-36152&5, Ihc Board does have juriabcbm snd ~ to disbune Seds Som I i;
Escmw Acc @mt pmvided the Beud bas been ymvided wilh s Snal decision of s court f' zhxgcthm sdkdkelkrg lhe ownMllup of codbcd tucgeae gas nr between fll I

c aimsne or an sgmeuem among all claimeuz owamg coafBc&g csetcs in Se trs, I

in questiaa o say urugvided mleest Serekt

Prke P;=-'-:
4.1.Ou May 31. 1991, the Bosnl ccecuted its ardcr poohug sll 'nlercsts in tbe Subject Drillir

Unit for thc pmdection of occhded netmal gm pmduoed Sum caalbeds and mck stra,
sssocleu 5 Semwhh (herein "Gas") iu~wkh de pmisians of Va. Code gg 45.
361.21 I ad 45.1-361.22 (herein "Poqbng OrdeP). Ibe Poohag Order was Sled with tl i

Chub of Ihe Circuit Court of~Cezaty an May 31, 1991 in Deed Boat 375 at Pal
439. 'H e Board~Oxy, USA, yrnlecessar of Consol Energy, Inc., as the Ua
Oyeralaz ofSe Subject DIBgzg Unit 'lbe Poolmg Order wss amended sud suyyleueaud b

the Bore I's Satw~ Order ~Eiectkue executed on October I, 1993 Set wt

Shd wig tbe Cider's OSice on October 8, 1993 ia Deed Book 414 at yaga
47'"Suppleusted OtdeP) bbcretdbn Se Pooling Order sed Se Suyphuenud Order e

collectin Iy reSend to as ge "Poobng Onha").

4.2 To thc e sent claims to Se Gss were in cordEct, pmsusnt lo Va. Code II 45.1-361-22
payneuz atugnueble to said conSctmg clakes/menee were onhzed dcyodtM by tbc Unit
Opersuu uuo Se cscmw account stsblihdby lhe Pooling Order (herein "Escrow
Accents ).~Ia Ibe pualiag Onir, Ibe coal Se~of Herrian-Wyatt,
L.L.C.st d the oil and gm fee owruuddp of Lonzo and Nancy Hedge or Seirpmz ~ ir
tide m a '42~ tact known as VGOB Tract IB iu Sabjetz DrilEag Umt wtse m caagict
aad beau m subject to tbc esamw rcrpdlerwmz of the poahng Onir. Aio sexed'o Se
Poohag I ltder, Se coal Ibe~ofHsrricn-Wyatt L.L.C.sml tbe og sad gas Se~r ofRobet Rash or his pmdeccssors in tile in a 49.53~tmct known ss VGOB
Tmct IA ia Subject Drilliag Unit wtse in coagict uad beceue subject to the cscmw
Bkpuamm Nds af Se Paokug Order.

4.3 Tbe Unit 3pemtcr's Micellsneocs Pteltian to Ibe Boanl dead August15, 2002, a coyy of
which is i gashed to and made a yert hetacf, suum under oagz

"Humean Wyatt, L.L.C.snd Robert A. Rash, sad ~Wyatt, L.L.C.and Lasso and
Nancy Ha Ige have caned mlo mysky sylit ~~aa August 9, 2001 and ~—--
17, 2001, eqmlively. Said myally spEI eu agnus tbe APPEcem and Se esignuud
Opcralcr I > yay royalties dkeegy to tbe pecans hkraSScd in Exhibit HB amextd beets sad,
Seder, sp eSse bow seel myaltics are lo be divided and ysid to-win 38.053165yelceat of
cscmw to Benison-Wyatt L.LC.snd 39.053165percent ofcscmw la Robert A. Rash;
7.237245 j ascent ofetcmw to Humean-Wyatt L.L.C.aad 7237245 perceat ofescmw to
Loaao tzd Nancy Hedge."

3%e yedtk a also states that re-tueyimtg ofSe Unit wing modern ~bas cswed
mininel n lusuncue to Se~peracntagcs, snd Set these correcgtue sre shown on
attached e kibitz.

4.4 By IeNer d ued~9, 2002, Se Bosnl gave notice to Humean-Wyatt, L.L.C, Lanzo
ed Nenal Hedge, Robert A. Rash, Se Unit Operator snd Se Escmw Agee Set an Its owu
tuouon rt 1 %mid tde Se Pctkkm regznd lo et Paragraph 4.3 abave under couddemtkm st hs
bearing on Sepeekm 17, 2002 snd consider wheger ta: (I) amend the Pooling Order e
ymvide Ss Se disbmsement ofSmds on deposit in tbe Escmw Accouat aunbutdde lo Tmct
IB lo Har icon-Wyatt, L.LC.snd Lonzo sml Nancy Hodge, aal disbmseneet of feuds on
deyasit in< be Escmw Accaum~to Tact IA lo Humean-Wyatt, LLC. snd Robert
A. Rash ia~wkk Se tenne of their spEt sgnemerm, (2) deice Ihe rat '-~
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Sat 0» Unit Opera«a place fntme toyabh» attrgn«ckle to Tmcts 1A and 1B in tbc Bscmw
A«conn '. pncthce, thc Board ordered tbc Unit'Opbmtm to fgc whh the Board s ccssphm
accam«ag of ftmds it bm phs»d «a deposit m the Bscmw Accwmt. Thc perish» was csnio
gsrward to basriag on Ocnksr 15, 2003.

4.5 The Ucs t Opcmnor Sled 0» a«ached~kr Subject Mlling Unit's Escmw Accoant
with dn Board ("Aces«sting").

5.1.Va. Cath 45.1-361.22.5pmvidcs:

The goo ri shall onfer puyscesc ofpriscipul usd uccrsoi krerests, kss escrow uccossi fee
fr«ac the sscnnv account io jftccbcg cluboustr wAAis cbbry duye ofreceipt of~

'i)

u jhcu 'ecision ofu ccorr of ocpereer jurirdfciasc cafjcsdtcocbcg Sbe oenrkp ofcoeibc
scechuse gm ur benvees throe or (iij us ggrecsaest asoag ull ckbausts owabcg cswgfictk
esmies i the inter is ques«os or usy cuugvbkd Acrerest tke»is. Ihe uscoost io be po¹l io ih~g ckbsusts sbug be~based os sbe pcseeocuge ofowaersbip iatararr ofcb

cepgtcch I~us shows k tbe op»uter's scggcleaeatsd jNihg scude puri oftbe poolk
onkr chc i esasbgnhecf the escrow uccocuc4 Ae openoAr s reconk ofdcpos¹ s umdtccashk i
rb«re ap k fov which jhssk are bebcg nsjuessscL uad ibe r»conk of the cscnnv account jb
rbe canal ni scssks» gsa chtghcg sa¹. Ihe Acscnntr ofany co«vs«sir wbo have soi esssr» i

Acro us cs reescesr sbug nsaubc k sbe escnnv ucocaai.

5.2 The Unit 3pemna bss ccstiged snd rcgm»cmcd to tbe Board that:

(1) Hmn taa Wyatt, L.L.C. is the owner of 100%of tbe coal estate~VGOB Tmcs
1A n d IBof0» Sabject Mlgag Umt;

(2) lans s and Nancy Hodge me 0» owners of 100% of oil and gss estate anderlymg VGOS
Tmct IBof thc Sahject IhQbag Unit;

(3) Robe t h. Rash is 0» owners of 100%of oil sml gss estate underlying VGOB Tracts lh
ofgn Sskjcct Drilling Unit;

(4) Hsrrb oa-Wyatt, LL.C. snd Lacsm and Nosey Hodge have named hno sn agsecmeat tc
split c a ~ 50/50 basis royalth» ~to their~ckbns to scag»d msthsae
gm ts dsrlyiag VGOB Tract IB of Sahjcct Drigtag Unit and theh psctpcntianate sbma oi
casrig stag claims to beassce amVar ~if aay, deposhed by 0» Umt Opcsatar in
0» Bc crow Accaam which sm ~le co said tracts.

(5) Hmsi n«-Wyatt, L.LC. aad Robert A. Rash bove entcmd nno sn scv~ to spbt aa s
5N50 basis royalries autrgmtabk co thck ~ claims to cacdbsd mcg»ae gas
andcri ring VGOB Tract lA of Subject Drilhag Umt snd g»h prcganthnmte shme of
cough nag claims to ban«res sssVar myel«cs, if aay, dn

™
by 0» Unit Operetta in

the Bs eow Ace«ant vcbkh sre ergo«aMc to said tracts.

(6) 0» nn hnccests a tribehble ead to be isbarsed to Harriscsa-Wyatt, LL.C.snd Lam» aad
Nancy Hedge ia Treats 18, aod the net b«crests «tribstabk snd to be dishamed to
Harri »-Wyatt, LL.C. sml Robert A. Rash m Tract 1A sre shown in TaMe 1,bel«w.
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TABLE I

Tract ¹
Owner Naahs

% of unit % interest la
VGOB 91~114

hs¹ehm

Amah Imef
' Stb02

Tmct IA
Benison.Wyatt, LLC.
C/O Wyatt Bmc r Pontiac
P. O. Ben 11001
Denvgle, VA I tS43

49.53 61.9125%
38.05317% 815 '4.13

38.0S317% 15, '4.13
P. O. Box 372
PcwsKW blQL V h 24637

Tact IB
Benison-Wyatt, LL.C.

Lame sad Nunc i Hodge
P.O. Ihm 522
Vssesut, VA 24 i56

9.42 11.775%
7.23725%

7.23725%

$3, 11.89

3,I i1.89

Por tbe reesmh a t tbrtb in Paragraph 4 snd 5 shove, snd based upoa the Acrountlaa, dh Escrov
Agent is~ o, wubin 10 dave of rscsimiof tbh executed order: (I) disburse escmwed fun&~hr to Vd OB Tach IA sml IB to Hirtrteon-Wyatt, LL.C., Leuco sad Nancy Hedge em l

Robert A. Rash ec xudtug to tbe perceutsgm sltbvrn in Tabb I, abave, sml mail anrgunatde pmceed
to the sddmsem td swn in tbe table. Esbgdh to Ere Poogsg Order, showing owners subject to escmw
sm dehacd ia tetr sad rephuud whh tbe Esblbhs B3, E sml EE attached to tbe Puthioa Ibe pbr
inchdal in ths ptu frag order is dehsed md rspthnd whh the plat attached to tbe pethha purdue, gu

Ehl Shdhlb' lade~l ~$ ~ 'Sayeee»
s"~to tbe i u&ictieg cordbed mstbsae ges ownership husmsts of Harrison.Wyatt, LLC. snt
Robert A. Rash is VGOB Trash IA, snd Hshison-Wyatt, L.L.C. sal Loom sml Nancy Hedge is
VOOB Tract IB b r dsposhed by tbe Unit Operatcrjhrto tbe Escmw ~snd, becawe thee ars
ogur ownem srdtj et to cscmw umha the ~='==—=--t Order, tbe Escrow Amus ie dhaeted tc
ceutbum 0m Bscrw r Acenum3br Subisct Drtgm'a Unit .To the ostent nct spsci5esgy granted burtdu,
~ay other or gsrgub mgef is dsnterL

7. C~:
'Iberegur„dh rerp rated rebef snd sg terms snd pmvisiom set forth above in Psmgmph 6 abave be
sml hereby are gras sd snd IT IS SO ORDERED.

8. Auhsahr

Appeah of this OS hr «re governed by tbe provisions of Vs. Code 0 45.1-361.9which pmvidcs tbst
any order or decisio t of tbc Board msy be appealed to tbe ~~~ chcuit court rnd drat wbsnevm s
coal owrur, ceel cts rstor, gss owner, gss operetta, or operator of s ~ snusge Eehl~by tbc
Sate Cortuuetlon C emisstco is s party in such action, tbe court shag bear mch appeal de mrvo.
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R RSeatteegbsse,'%s Orda shall be eScttve on the date of its eseeutloa.

DGNB AND Rl~Sris 'ay og':, 2003, by a majority of the Virginia G i r

Chrurnhm, IcsI+CWamphu /
DONE AND PHI FORMED this~day of ~~ tttB, by an Order ofAis BoanLr

thymi

Prhrelptd Eueermve to the Staif
Virgiaia Gss end Oil Board

COMhiONWEALTH OF VIRGMA )
COUNTY OF WISE )

Ad ~t Ih'd y f.~2$8,~Mt «laypSk ~ i

aal Srr tbe~urldt ofVirghda, appemed Btsmy R/Wampbr, bemg duly sworn did depose and sa
that he is Chahrmm of the Virghda Gas and Oil Boatd, that be esoeuaM the sane and was ~~ to d

.0
Noouy pubbc

COMMONWEALTH t Sr VIRGINIA )
COUNTY OF WASHg IGTON )

~~edW IhllP de IJ~C %03.~1~ IErpkW
in aud for the Comme wealth of Virghds, appeared B.L Wilson, being duly suuun did depose aml say
durt he is rincipal Exo utica to tbe Staif of the Virginia Gas and Oil Bomd, that he~the sana andc7~-
My zpeam~ oaphes p~5 88rdar Ooatu8ada Qnda ~ of

V;,gba, ~+n ig.a@I.SS



RESORB 'ITIE VIRGINIA GAS AND OIL BOARD

ICCI 30JPACE )

RELIEF SOUGHTt (I) r BSENDMENT OF PRIOR
POOLING ORIIER (2) I SSRIIRSEMENTS FROM
ESCRORr REGARDINE l TRACTS IA 4 IB(3)AND
AUTIIORIEATRÃl FOI t DIRECT PAYMENT
OF ROYALTIES

DIVISION OF GAS AND OIL
DOCKETNO: VGORFI~IIC gl

HEARING DATEt SOP4eacber 17,2t i l2

UNIT NUMREEr Z4
AS IDSPnIFIED IN THI I OAKWOOD IGRID
VANEANT QUADRAIK SVv PRATER MAGRIIRRIAL DHflRICT,
BUCHANAN COUInT, VIRGINIA

1. pumtsnr rand t&ssaassb pethhurcuh~~~~,~~,P.O.Bau947,Blu I hdrl,

Vhgima2460S, 276880-lt 00. Cathhanrr'c counsel is bhuk A. Swartz, svvuvrz a srurro, c c.,p O. BoxS17 Abi i pho,
VA 24212.

2. Bsgsf m ssbc. (I) Amccrdrursn of prhu poagng acdsrs ugbcgM rcepamlants Ccsetrdbm poc d m~wbb the update I sml revised Exbhbs tcndorcd ~(2) tbo dhburswnent ofescmwcd gmds bere i due
deposhsd whb tbe Baecd's I screw Agent(s) ctgRrutableto Tracts IA A IB&dsphncd span the seamedphtdctcd i gust

15,2002; snd (3)aatbaricm aa &bcght payiagroyrdgm dhecgyta the pmthutnthe royahyspR bstwn&Hsmsoa I l ystt,
L.L.C.Ond Robert A. Rash r od Hsmson-Wyatt, L.L.C.Oad Lanzo k Nancy Hodgc.

3. InnstAs ksrtcrn Vn CadeAaa C45.1-361.1tggM„4 VAC2S-160-140„aadrehnsmt Virg'ml i Gec
rmd Og Bamd Ordcm PWoe xP) ~~e prmnnigated persusm co Iaw.

4. 'Anas sfv umsh Caegrsdmegmae.

S. Fastualb cmsgw~ lntbecraaueof.~tbetractsiatbegubjestDrggag l lnit,

tbo operator bm dtlorndnsd1 bat tbo cflghrel sccengm sad pclocmagm should be revlscd to Iuxxmat gu chang& aam I by
bnprovedtechrudcgy. Whee mhsndnactmapswme~prepmedtapooltbismdt,baidoopymapewRtpsail hcs
were usrxL More ruccngythr re&Ops cad du& wme rgghhnd so Ibmtbo mspplog ncleagm sadr ~ndgbt be I Inn
rdfafcongrmcc&cdmape-e he&gaswbhhsmlathcuprobhcnsssexddmsdwhhhcudcappmeppiagdoactsihctrs c~,Wsnuneaccurm rmapp&gmsthodbas causedminimal chang& Rscreegm rmdr ~which droe I bc
APOlhd b1 lb

Hamsna I iiystt, L L C. sod Rabert A. Rash sad HsrrisanWyatt, LLC. eadLcmoANcncyHodgc ave
sntercd imo a royshy OPR ~ F an August 9, 2001 snd ~17, 2001 rcepocgvely. Said royahy plit~sgows the Applio sn sad~Opwana to pay royrdgm dhectlyto tbs pcrscas idccrgged ia Mdbi l EE
snacued beceo sad, guthcu, ~ xxdgm hew said royahhs sre ta be divhhd nsd pabL to wk 38 053165pccoccn afsmn i rto
Hsniscn-Wyatt, L.L.C.snd: Ig.053165 percent ofoccmw to Robert A. Rssb; 7.237245 pcrocat afescrow to Hsm i m-
Wystt, LL.C. snd 7.237245 xaocm ofescrow to Lanzo A Nancy Hodge.

BUCHANAN PRIHNICIION COMPANY
BY fPS PROI%SSKSIAL MANAGER
CONSOL ENERGY INC„PEITfiONER

P.O. Box 947
BtusgshL Vhghda 2460S
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PROPERTY LSES SHOWN !ERE TAXEH FROM MAPS PRO!HOED

SY CHX LAND RESOURCES Inc. AHD WERE HOT SURVEYED.
I

/

coon/'6>ac<
/

/

/

A:~
N '1.242.92
E !i !8,847.28

N 321,313.74 /
E 956,982.41

/
80 ACRE UNIT

2B
I ./ y'C

/

Q3BI

/ I

/ -I
/ I

I

I
(

2A

I r
~I

I

I,

P

//
///rr//

rrr r,

I

I
'i

I

I

3A

I
I
I

Ij

/
/1A

/
/

7
/

/
/

I

I
!B /j //jt

:e~
(",'„'A P

/YI

I

K,

Pr>

N 31!I375,91
E 95 '76.69

r/ / /CBM-28
/j I

I

I
\

1

EXHIBIT A

OAK WOOD F I ELD LIN I T '-8
FORCE POOLING

VGOB-91-0430-0114-!)1

Cospany CONSOL Eneray Inc. Well Name and Number L!NIT 28

Elevation Quodrangls W@Fant

This plat is a new plat II : an updated plat or a t If!reII plat

/M.M I!4 //) T!, .RDF s.»~/
Rev. 9/91 Lice Teed PrcFFessional Engineer or L!WIInsed Land Survey+5~
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~a.013~
(1) Frank Hsnsnr Harn, Dsnrssw.

rnhsn ms
rrsnn Qvkncnnn

3.085 ~
1l2 af 6.13wrw

Jews A Tear Hsn h Daissw,
«heel rw

Main Jnknown

3.085 wrw
rr2 ar 5.13wrw

3.83125%
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!
Taaaaea- 8.13mw

(1) HanlsaHII5ell, LL C., Tr.ST
do ee)nS Staa)t Pat sac
P.o. San11000
oanttSe; VA 21543

e1S wtas

Peteste Pete I 8INN')Set I ~

7.88250% 8! 818%

(1) ReSt Hanna) Hase Detaeaas,

Hake latanwn

Janus A TSs'aaa Owisaas,
tn Assis te

Hsae Utatnann

3.085 wtw
1l2 ef 8.13wtw

3.085 nnw
1t2 areMSwtw

3.83125% 4.1 I 858%

3.83125% s 1 l 558%

Pace 1 af 1 I Met02
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(1) Hadsorneryyeki, LL C., Tr.38

oro Wyea Srdok Pa dso
P.O. Sa(11000
DsneSA VA 24513

{1) Rabat A Rash
P.O. Son 372
Pounrdn8 MS, VA 2 N}37

81.91250% 78.' 833%

{1) HarlsorAVyeek LLl L Tr.30
oro wynd srdek pool lao

P.O. Son 11000
DanSA VA 2ede3

ER. S~~
(1) Lareo Hodys, st un

P.O. Sar 522
Vaannt, VA 21858

11.77500% 11, 48%

11.77500% 1@A 40%

Pegs1 of 1
i 15r02
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